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EideBailly.

CPAs & BUSINESS ADVISORS

Independent Auditor’s Report

The Board of Directors
Fargo Theatre Management Corporation
Fargo, North Dakota

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Fargo Theatre Management Corporation, which comprise
the statements of financial position as of May 31, 2024 and 2023, and the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of Fargo Theatre Management Corporation as of May 31, 2024 and 2023,
and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities of the Audit of the Financial Statements section of our report. We are required to be
independent of Fargo Theatre Management Corporation and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Fargo Theatre Management
Corporation’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities of the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Fargo Theatre Management Corporation’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Fargo Theatre Management Corporation’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

é/o/cﬁu@ Lo’

Fargo, North Dakota
November 21, 2024



Fargo Theatre Management Corporation
Statements of Financial Position
May 31, 2024 and 2023

2024 2023
Assets
Current Assets
Cash S 494,710 S 478,466
Accounts receivable 23,159 12,300
Grant receivable 7,100 2,100
Inventory 7,236 5,162
Prepaid expenses 9,956 4,754
Total current assets 542,161 502,782
Financing Lease Right-of-Use Asset 11,366 13,759
Property and Equipment
Less accumulated depreciation 1,110,088 1,222,903
Total assets S 1,663,615 S 1,739,444
Liabilities and Net Assets
Current Liabilities
Current maturities of long-term debt S 15,255 S 14,381
Current portion of finance lease liability 2,239 2,119
Accounts payable 15,406 15,546
Accrued payroll liabilities 11,521 5,970
Other accrued liabilities 4,965 4,929
Total current liabilities 49,386 42,945
Long-Term Liabilities
Long-term debt, less current maturities 308,098 323,597
Financing lease liability, net of current portion 9,580 11,819
Total liabilities 367,064 378,361
Net Assets
Without donor restrictions
Investment in property and equipment, net of related debt 786,735 884,925
Undesignated 502,715 474,058
Total net assets without donor restrictions 1,289,450 1,358,983
With donor restrictions 7,100 2,100
Total net assets 1,296,551 1,361,083
Total liabilities and net assets S 1,663,615 S 1,739,444

See Notes to Financial Statements 3



Fargo Theatre Management Corporation
Statements of Activities
Year Ended May 31, 2024

2024
Without Donor With Donor
Restrictions Restrictions Total
Program Revenue and Public Support
Film and general operations S 364,827 S - S 364,827
Events and productions 288,940 - 288,940
Public support 130,571 5,000 135,571
Interest income 16,134 - 16,134
Public support, non-financial assets 27,186 - 27,186
Net assets released from restrictions - - -
Total program revenue and public support 827,658 5,000 832,658
Expenses
Program services expense
Film and general operations 407,739 - 407,739
Events and production 196,382 - 196,382
Total program services expenses 604,121 - 604,121
Supporting services expense
Management and general 184,566 - 184,566
Fundraising and development 108,504 - 108,504
Total supporting services expenses 293,070 - 293,070
Total expenses 897,191 - 897,191
Change in Net Assets (69,533) 5,000 (64,533)
Net Assets, Beginning of the Year 1,358,983 2,100 1,361,083
Net Assets, End of Year S 1,289,450 S 7,100 S 1,296,550

See Notes to Financial Statements 4



Fargo Theatre Management Corporation
Statements of Activities
Year Ended May 31, 2023

2023
Without Donor With Donor
Restrictions Restrictions Total
Program Revenue and Public Support
Film and general operations S 280,399 S - S 280,399
Events and productions 265,868 - 265,868
Public support 123,012 - 123,012
Public support, non-financial assets 24,153 - 24,153
Net assets released from restrictions 95 (95) -
Total program revenue and public support 693,527 (95) 693,432
Expenses
Program services expense
Film and general operations 362,032 - 362,032
Events and production 188,375 - 188,375
Total program services expenses 550,407 - 550,407
Supporting services expense
Management and general 178,292 - 178,292
Fundraising and development 103,824 - 103,824
Total supporting services expenses 282,116 - 282,116
Total expenses 832,523 - 832,523
Change in Net Assets (138,996) (95) (139,091)
Net Assets, Beginning of the Year 1,497,979 2,195 1,500,174
Net Assets, End of Year S 1,358,983 S 2,100 S 1,361,083

See Notes to Financial Statements 5



Fargo Theatre Management Corporation
Statements of Functional Expenses
Year Ended May 31, 2024

Program Services

Film and General Events and Management Fundraising
Operations Production Total and General and Development Total

Film Rental S 75,844 S - S 75,844 S - S - S 75,844
Film Freight 1,726 - 1,726 - - 1,726
Advertising 9,632 2,807 12,439 - 664 13,103
Payroll 146,956 74,672 221,628 70,098 60,084 351,810
Concession Expenses 56,152 - 56,152 - - 56,152
Merchandise Expenses 4,324 - 4,324 - - 4,324
Equipment and Property Rental - 18,605 18,605 - - 18,605
Event Expense - - - - 44,041 44,041
Utilities 17,543 15,557 33,100 12,872 - 45,972
Repairs and Maintenance 19,621 17,400 37,021 14,397 - 51,418
Professional - - - 16,541 - 16,541
Bank Charges 4,367 3,872 8,239 8,239 - 16,478
Office Supplies - - - 4,056 - 4,056
Dues and Subscriptions - - - 1,525 - 1,525
Licenses and Permits - - - 4,224 - 4,224
Postage - - - 196 3,715 3,911
Meals and Entertainment - - - 674 - 674
Miscellaneous Expenses 6,020 5,338 11,358 4,417 - 15,775
Depreciation 43,894 38,924 82,818 32,207 - 115,025
Amortization 105 93 198 77 - 275
Real Estate Taxes 2,426 2,151 4,577 1,780 - 6,357
Insurance 11,762 10,430 22,192 8,630 - 30,822
Interest 7,367 6,533 13,900 4,633 - 18,533

S 407,739 S 196,382 S 604,121 S 184,566 S 108,504 S 897,191

See Notes to Financial Statements




Fargo Theatre Management Corporation
Statements of Functional Expenses
Year Ended May 31, 2023

Program Services

Film and General Events and Management Fundraising
Operations Production Total and General and Development Total

Film Rental S 54,429 S - 54,429 S - S - S 54,429
Film Freight 2,097 - 2,097 - - 2,097
Advertising 9,387 2,827 12,214 - 668 12,882
Payroll 135,858 67,191 203,049 66,627 57,109 326,785
Concession Expenses 42,321 - 42,321 - - 42,321
Merchandise Expenses 3,746 - 3,746 - - 3,746
Equipment and Property Rental - 17,090 17,090 - - 17,090
Event Expense - - - - 42,066 42,066
Utilities 19,859 17,611 37,470 14,571 - 52,041
Repairs and Maintenance 22,503 19,955 42,458 16,512 - 58,970
Professional - - - 16,776 - 16,776
Bank Charges 3,880 3,440 7,320 7,320 - 14,640
Office supplies - - - 2,308 - 2,308
Dues and Subscriptions - - - 1,203 - 1,203
Licenses and Permits - - - 3,680 - 3,680
Postage - - - 210 3,981 4,191
Meals and Entertainment - - - 245 - 245
Bad Debt Expense 414 367 781 - - 781
Miscellaneous Expenses 720 639 1,359 529 - 1,888
Depreciation 47,959 42,530 90,489 35,190 - 125,679
Amortization 456 405 861 335 - 1,196
Real Estate Taxes 2,037 1,806 3,843 1,494 - 5,337
Insurance 9,528 8,450 17,978 6,991 - 24,969
Interest 6,838 6,064 12,902 4,301 - 17,203

S 362,032 S 188,375 550,407 S 178,292 S 103,824 S 832,523

See Notes to Financial Statements




Fargo Theatre Management Corporation
Statements of Cash Flows
Years Ended May 31, 2024 and 2023

2024 2023

Operating Activities
Change in net assets S (64,533) S (139,091)
Adjustments to reconcile change in
net assets to net cash from (used for) operating activities

Depreciation 115,025 125,679
Amortization related to finance leases 2,393 1,196
Changes in assets and liabilities
Accounts receivable (10,859) 8,427
Grant receivable (5,000) 95
Inventory (2,074) 875
Prepaid expenses (5,202) (3,810)
Accounts payable (140) (12,974)
Other accrued liabilities 5,587 (1,333)
Net Cash From (Used for) Operating Activities 35,197 (20,936)

Net Cash Used for Investing Activity
Purchases of property and equipment (2,210) (16,930)

Financing Activities

Proceeds from issuance of long-term debt - 350,000

Principal payments on finance leases (2,118) (1,017)

Principal payments on long-term debt (14,625) (363,146)
Net Cash Used for Financing Activities (16,743) (14,163)
Net Change in Cash 16,244 (52,029)
Cash, Beginning of Year 478,466 530,495
Cash, End of Year S 494,710 S 478,466
Supplemental Disclosures of Cash Flow Information

Cash payments for interest S 18,533 S 17,203
Supplemental Disclosure of Non-Cash Investing and Financing Activities

Right-of-use asset obtained in exchange for lease liability

Financing lease S - S 14,955

See Notes to Financial Statements 8



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

Note 1- Principal Activity and Significant Accounting Policies
Organization

Fargo Theatre Management Corporation (Organization) is organized as a nonprofit corporation under the laws
of the state of North Dakota. Fargo Theatre organized in 1983 for the purpose of preserving and operating the
historic Fargo Theatre and the pipe organ contained within.

Concentrations of Credit Risk

The Organization maintains its cash account in various deposit accounts, the balances of which are periodically
in excess of federally insured limits.

The Organization maintains its cash in bank deposit account which exceeded federally insured limits. Accounts
are guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured
bank, for each account ownership category. At May 31, 2024 and 2023, the Organization had approximately
$246,000 and $232,000 in excess of FDIC-insured limits, respectively.

Receivables and Credit Policies

Accounts receivable consist primarily of noninterest-bearing amounts due for events and programs. Grants
receivables consist primarily of retainage amounts for grants with an agreement that spans more than one fiscal
year. Management determines the allowance for uncollectable accounts receivable based on historical
experience, an assessment of economic conditions, and a review of subsequent collections. Accounts
receivables are written off when deemed uncollectable. At May 31, 2024 and 2023, the allowance was SO.

Inventory

Inventory is measured at the lower of cost or net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business, less reasonably predictable costs of completion, disposal, and
transportation. Adoption of this accounting standard update is on a prospective basis.

Inventories consist of perishable food items and other concession materials and is stated at the lower of cost,
determined on a first-in, first-out basis, or net realizable value.

Property and Equipment

Property and equipment additions over $1,000 are recorded at cost, or if donated, at fair value on the date of
donation. Depreciation and amortization are computed using the straight-line method over the estimated useful
lives of the assets ranging from three to thirty years, or in the case of capitalized leased assets or leasehold
improvements, the lesser of the useful life of the asset or the lease term. When assets are sold or otherwise
disposed of, the cost and related depreciation or amortization are removed from the accounts, and any resulting
gain or loss is included in the statements of activities. Costs of maintenance and repairs that do not improve or
extend the useful lives of the respective assets are expensed currently.



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

The carrying values of property and equipment are reviewed for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the years ended May 31, 2024 and 2023.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor (or certain grantor) restrictions. Some donor
imposed (or grantor) restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. The Organization reports contributions restricted by
donors as increases in net assets without donor restrictions if the restrictions expire (that is, when a stipulated
time restriction ends or purpose restriction is accomplished) in the reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in net assets with donor
restrictions, depending on the nature of the restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of activities
as net assets released from restrictions.

Revenue and Revenue Recognition

Revenue is recognized when earned. Contributions are recognized when cash, securities or other assets, and
when unconditional promise to give are received. Conditional promises to give are not recognized until the
conditions on which they depend have been substantially met. There are no conditional promises to give as of
May 31, 2024 and 2023.

Revenue from performance obligations satisfied at a point in time consist of film revenue, concessions, and
other sale revenue, which is recognized when earned. The Organization recognizes such revenue when the
performance obligation is satisfied in the period in which the services are performed. Revenue is deferred to the
applicable period in which these related services are performed.

10



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

Donated Services and In-Kind Contributions

The value of donated services is not reflected in the accompanying financial statements since the donated
services do not meet the criteria for recognition criteria prescribed by generally accept accounting principles.
Contributed goods are recorded at fair value at the date of donation. Donated professional services are
recorded at the respective fair values of the services received (Note 10).

Income Taxes

Fargo Theatre Management Corporation is organized as a North Dakota nonprofit corporation and have been
recognized by the Internal Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of
the Internal Revenue Code as an organization described in Section 501(c)(3), qualifies for the charitable
contribution deduction under Section 170(b)(1)(A)(viii), and has been determined not to be private foundation
under Sections 509(a)(2). The Organization is annually required to file a Return of Organization Exempt from
Income Tax (Form 990) with the IRS. In addition, the Organization is subject to income tax on net income that is
derived from business activities that are unrelated to its exempt purposes. The Organization has determined it is
not subject to unrelated business income tax and has not filed an Exempt Organization Business Income Tax
Return (Form 990-T) with the IRS.

The Organization believes that it has appropriate support for any tax positions taken affecting its annual filing
requirements, and as such, does not have any uncertain tax positions that are material to the financial
statements. The Organization would recognize future accrued interest and penalties related to unrecognized tax
benefits and liabilities in income tax expense if such interest and penalties are incurred.

Sales Taxes

The Organization imposes a sales tax on certain sales. The Organization collects those sales taxes and remits the
entire amount to the various governmental units. The Organization’s accounting policy is to exclude the tax
collected and remitted from revenue and cost of revenue.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of
expense by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated include utilities, repairs and maintenance, depreciation,
amortization, real estate taxes, insurance, and miscellaneous expenses, which are allocated on a square footage
basis, as well as payroll, and advertising, which are allocated on the basis of estimates of time and effort. All
remaining items are allocated on the basis of actual cost relating to each program or supporting function.

11



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

Advertising

The costs of advertising are expensed as incurred. During the years ended May 31, 2024 and 2023, advertising
costs were $13,103 and $12,882, respectively.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates and those differences could be material.

Financial Instruments and Credit Risk

Deposit concentration risk is managed by placing cash, money market accounts, and certificates of deposit with
financial institutions believed by the Organization to be creditworthy. At times, amounts on deposit may exceed
insured limits or include uninsured investments in money market mutual funds. To date, no losses have been
experienced in any of these accounts.

Subsequent Events

The Organization has evaluated subsequent events through November 21, 2024, the date which the financial
statements were available to be issued.

Note 2 - Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

2024 2023
Cash and cash equivalents S 494,710 S 478,466
Accounts receivable 23,159 12,300
Grant receivable 7,100 2,100

S 524,969 S 492,866

As part of a liquidity management plan, cash in excess of daily requirements is held in interest bearing cash
accounts.

12



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

Note 3- Property and Equipment

Property and equipment at May 31, 2024 and 2023 consists of:

Land

Building

Building improvements
Equipment

Less accumulated depreciation

Note 4 - Long-Term Debt

Notes payable at May 31, 2024 and 2023 consist of:

5.5% Note Payable, due in monthly installments of $2,763 Plus
interest, to October 2027, at which time remaining balance
is due, secured by property, building, and deposit accounts

Less current portion of long-term debt

Long-term debt maturities are as follows:

Years Ending May 31,

2025
2026
2027
2028

2024 2023
S 72,651 $ 72,651
779,212 779,212
2,819,840 2,819,840
402,956 400,746
4,074,659 4,072,449
(2,964,571) (2,849,546)
$ 1,110,088 $ 1,222,903
2024 2023
$ 323,353 $ 337,978
(15,255) (14,381)
$ 308,098 $ 323,597
Amount
$ 15,255
16,128
17,051
274,919
$ 323,353

13



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

Note 5- Leases

The Company leases a copier under a long-term, non-cancellable finance lease agreement. The lease expires in
February 2028 and provides for a renewal option for one year. The Organization included in the determination
of the right of use assets and lease liabilities any renewal options when the options are reasonably certain to be
exercised.

The weighted-average discount rate is based on the discount rate implicit in the lease. The Organization has
elected the option to use the risk-free rate determined using a period comparable to the lease terms as the

discount rate for leases where the implicit rate is not readily determinable. The Organization has applied the
risk-free rate option to all classes of assets.

The Organization has elected the short-term lease exemption for all leases with a term of 12 months or less for
both existing and ongoing financing leases to not recognize the asset and liability for these leases. Lease
payments for short-term leases are recognized on straight-line basis.

The Organization elected the practical expedient to not separate lease and non-lease components for all leases.

The lease costs for the year ended May 31, 2024 and 2023 were as follows:

2024 2023
Financing Lease Expense
Interest expense S 701 S 393
Amortization of right-of-use asset 2,393 1,196
s 3,094 $ 1,589

The following table summarizes the supplemental cash flow information for the year ended May 31, 2024:

2024 2023
Cash Paid for Amounts Included in the Measurement of Lease Liability
Financing cash flows from finance leases S 2,118 S 1,017
Right-of-Use Assets Obtained in Exchange for Lease Liabilities
Finance lease S - S 14,955

14



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

The following summarizes the weighted-average remaining lease term and weighted-average discount rate:

2024 2023
Weighted-Average Remaining Lease Term
Financing leases 4.75 Years 5.75 Years
Weighted-Average Discount Rate:
Financing leases 5.5% 5.5%

The future minimum lease payments under the noncancellable financing lease with a term greater than one year
is listed below as of May 31, 2024.

Year Ending May 31, Financing

2025 S 2,820
2026 2,820
2027 2,820
2028 2,820
2029 2,115
Total lease payments 13,395

Less interest (1,576)
Present value of lease liabilities S 11,819

Note 6 - Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods:

2024 2023
Subject to the Passage of Time
Grant receivables that are not restricted by donors,
but which are unavailable for expenditure until due S 7,100 S 2,100

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors. The amounts for released were SO
and $95, respectively, for the years ended May 31, 2024 and 2023.

15



Fargo Theatre Management Corporation
Notes to Financial Statements
May 31, 2024 and 2023

Note 7 - Investment Funds Managed and Owned by the F-M Area Foundation

Investment funds managed and owned by the F-M Area Foundation (Foundation) for the benefit of the
Organization totaled $101,797 and $91,009, respectively, as of May 31, 2024 and 2023. The investment funds
are subject to the Foundation’s investment and spending policies which currently result in distributions to the
Organization. Distributions from the Foundation totaled $4,410 and $3,530, respectively for the years ended
May 31, 2024 and 2023.

Note 8- Condominium Owners’ Association (COA) Agreement

The Organization has entered into a COA agreement for the unit within The 300 Broadway Condominiums. The
agreement allows for an assessment of common expenses to the various owners. Each unit has ownership in the
common area in accordance with the agreement. For the years ended May 31, 2024 and 2023, monthly HOA fee
of $958 were incurred to the association. Fees are reassessed by the association regularly and the Organization
is notified of changes in the assessment.

Note 9- Contract for Revenue

In 2022, the Organization entered into a contract with a local promoter to book live entertainment events at the
Fargo Theatre. Pursuant to the agreement, the promoter will book entertainment for a minimum number of
events in the full calendar years of 2022 and 2023, as outlined in the agreement. Each event will be charged a
rental rate based on use of the space. In addition, a percentage of sales of the contracted net bar revenue will
be paid to the Organization for each event.

Note 10 - Donated Professional Services and Materials

Donated professional services and materials as follows for the years ending May 31, 2024 and 2023:

Non-Financial Type of Contributions Monetized or
Contributions Category for Beneficiaries Valuation Utilized 2024 2023
Prices of identical or similar
Supplies for Fargo Film Various products and products, services and Monetized and
Festival services experiences Utilized S 16,462 S 13,429
Various services and Prices of identical or similar
Technology Services experiences services and experiences Utilized 5,724 5,724
Various services and Prices of identical or similar
Professional Services experiences services and experiences Utilized 5,000 5,000

$ 27,186 $ 24,153

All gifts-in-kind received during the years ended May 31, 2024 and 2023 were unrestricted.

16
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CPAs & BUSINESS ADVISORS

Independent Auditor’s Report on Supplementary Information

The Board of Directors
Fargo Theatre Management Corporation
Fargo, North Dakota

We have audited the financial statements of Fargo Theatre Management Corporation as of and for the
years ended May 31, 2024 and 2023, and have issued our report thereon dated November 21, 2024,
which contained an unmodified opinion on those financial statements. Our audits were performed for
the purpose of forming an opinion on the basic financial statements taken as a whole.

The supplementary information is presented for the purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audits of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Cfic/aﬁdgzuﬂ

Fargo, North Dakota
November 21, 2024
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Fargo Theatre Management Corporation
Schedules of Program Revenue and Direct Cost of Program Revenue
Years Ended May 31, 2024 and 2023

Program Revenue
Film and general operations
Film revenue
Concession revenue
Merchandise revenue

Total film and general operation revenue

Direct cost of film and general operations revenue
Film rental
Film freight
Advertising
Payroll
Concession expenses
Merchandise expenses

Total direct cost of film and general operation revenue
Gross profit from film and general operations
Events and production
Rent revenue
Technical fees revenue
Event revenue
Total events and production revenue
Direct cost of events and production revenue
Equipment and property rental
Payroll
Event expense
Total direct cost of events and production revenue

Gross profit from events and production

Total Gross Profit From Program Revenue

2024 2023
$ 144,299 $ 111,766
213,786 164,386
6,742 4,247
364,827 280,399
(75,844) (54,429)
(1,726) (2,097)
(6,467) (6,199)
(83,267) (75,323)
(56,152) (42,321)
(4,324) (3,746)
(227,780) (184,115)
S 137,047 $ 96,284
$ 123,050 $ 111,200
38,781 37,109
127,109 117,559
288,940 265,868
(18,605) (17,090)
(18,193) (13,509)
(44,041) (42,066)
(80,839) (72,665)

$ 208,101 $ 193,203
$ 345,148 $ 289,487
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